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Hill-Rom is a leading provider of medical technologies for the health care industry 

including hospital beds, patient lifts and non-invasive therapeutic products. The 

business focuses on five core areas: advancing mobility, wound care and prevention, 

patient monitoring & diagnostic, surgical safety and efficiency and respiratory health. 

Hill-Rom offers an innovative and integrated product suite that provides increased 

efficiences for caregivers; ultimately allowing for a higher quality of patient care.

Know What You Own

We added Hill-Rom to the Jensen Quality Value portfolio in March 2020 due to its attractive valuation and solid competitive 

advantages including scale advantage and a demonstrated ability to continually innovate and integrate new technologies into 

their products. 

While Hill-Rom was not added to the portfolio as an expected beneficiary of COVID-19, recent outperformance has been driven by 

expectations that Hill-Rom’s business is well-positioned to weather the pandemic. Since adding Hill-Rom to the portfolio on March 

3, 2020, it has outperformed the Russell MidCap Value Index by approximately 25% and the Russell 2500 Index by approximately 

23%. On March 24, 2020, the company announced plans to double production of critial care products including ventilators, 

hospital beds and vital monitoring devices to support the COVID-19 response. Importantly, due to Hill-Rom’s balanced global 

footprint, the company has not seen material disruptions to its supply chain to date.

Outlook

As the company continues to focus product development around connected care and digital health, we expect technological 

innovation to remain a key advantage over peers. Over the next three years, the company is expected to grow at or above market 

rates in key product categories that make up approximately 85%2 of sales. We anticipate that the company will also benefit from 

favorable demographics as the aging population and rising incidence of complex disease is likely to lead to an increased demand 

for Hill-Rom products.

Going forward, Hill-Rom is expected to generate mid-single digit sales growth driven by product innovation and international 

expansion2. Through 2022, the company plans to introduce 5-6 new products per year, contributing ~200bps2 of annual growth. 

The company is also forecasting double digit sales growth in emerging markets, driven by increased market coverage and 

distribution across the globe.

We believe that Hill-Rom is a quality business with solid competitive advantages and attractive fundamentals. We will continue to 

monitor the company’s position, as we believe the recent strategic changes and growth potential are underappreciated.

Tyra Pratt, CFA, Business Analyst

1 Source: Hill-Rom from September 30, 2014 - September 30, 2019.
2 Source: Hill-Rom as of Janaury 2020.
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In recent years, Hill-Rom has divested lower-growth, lower-margin business lines and reallocated capital to advance its category 

leadership in more favorable businesses, such as respiratory health and vision. The portfolio optimization alongside operational 

improvements have resulted in an EBIT margin increase of approximately 600bps over the past five years1.

Hill-Rom: Value and Innovation
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Jensen Investment Management is an investment adviser registered under the Investment Advisers Act of 
1940. Registration with the SEC does not imply any level of skill or training. Although taken from reliable 
sources, Jensen cannot guarantee the accuracy of the information received from third parties. Graphs, charts, 

and/or diagrams cannot, by themselves, be used to make investment decisions.
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